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What is our role as CDFAs?

Today’s Presentation GOAL 

prospective clients your analysis is a valuable 

service that no other divorce professional can 

provide

other divorce professionals your analysis is a 

value added service for their clients 

To show ...

To show ...
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Professional 
Boundaries
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Lifestyle 
Analysis
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Lifestyle Analysis

HISTORIC  Expenses AVERAGE 
Monthly 

Jan-15 Feb-15 Mar-15 Apr-15 May-15 Jun-15

CODE MORTGAGE 

1 Rent/Mortgage $          - $     - $       - $       - $      - $        - $     -

Sub Total MORTGAGE $          - $     - $       - $       - $      - $        - $     -

HOUSING 
2 Property Tax $          - $     - $       - $       - $      - $        - $     -
3 Home Insurance $          - $     - $       - $       - $      - $        - $     -

4 General Home Repairs $          - $     - $       - $       - $      - $        - $     -
5 Alarm & Security $          - $     - $       - $       - $      - $        - $     -
6 Housekeeper/Cleaning Lady $          - $     - $       - $       - $      - $        - $     -
7 Lawn Maintenance/Landscaping $          - $     - $       - $       - $      - $        - $     -

8 Snow Removal $          - $     - $       - $       - $      - $        - $     -
Sub Total HOUSE Expenses $          - $     - $       - $       - $      - $       - $    -

UTILITIES 
9 Water $          - $     - $       - $       - $      - $        - $     -

10 Heat $          - $     - $       - $       - $      - $        - $     -
11 Hydro/Electricity $          - $     - $       - $       - $      - $        - $     -
12 Telephone $          - $     - $       - $       - $      - $        - $     -
13 Cellphone $          - $     - $       - $       - $      - $        - $     -
14 Cable TV $          - $     - $       - $       - $      - $        - $     -
15 Internet $          - $     - $       - $       - $      - $        - $     -

Sub Total UTILITIES $          - $     - $       - $       - $      - $       - $    -

These 
expenses 
are 
EASY to 
track 
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Lifestyle Analysis

HISTORIC  Expenses AVERAGE Monthly Jan-15 Feb-15 Mar-15 Apr-15 May-15 Jun-15

HOUSEHOLD EXPENSES 

30 Groceries $           - $      - $      - $      - $     - $      - $   -

31 Meals ordered in $           - $      - $      - $      - $     - $      - $   -

32 Meals outside home $           - $      - $      - $      - $     - $      - $   -

33 Alcohol $           - $      - $      - $      - $     - $      - $   -

34
General household supplies

$           - $      - $      - $      - $     - $      - $   -

35 Pet Expenses $           - $      - $      - $      - $     - $      - $   -

36 Laundry/Dry Cleaning $           - $      - $      - $      - $     - $      - $   -

Sub Total HOUSEHOLD $       - $  - $   - $   - $  - $   - $ -

PERSONAL  Spouse A
50 Clothing $           - $      - $      - $      - $     - $      - $   -

51 Hair care & Beauty $           - $      - $      - $      - $     - $      - $   -

52 Toiletries
53 Hobbies $           - $      - $      - $      - $     - $      - $   -

54 Entertainment- ie theatre, etc 
$           - $      - $      - $      - $     - $      - $   -

55 Recreation -ie gym, golf $           - $      - $      - $      - $     - $      - $   -

56 Gifts $           - $      - $      - $      - $     - $      - $   -

57 Books/Newspapers/Magazines
$           - $      - $      - $      - $     - $      - $   -

58 Donations $           - $      - $      - $      - $     - $      - $   -

59 Online Subscriptions - ie Itunes, Netflix etc
$           - $      - $      - $      - $     - $      - $   -

Sub Total PERSONAL $          - $     - $     - $     - $    - $      - $   -

OTHER
68 Vacation/Travel $           - $      - $      - $      - $     - $      - $   -

69 Life Insurance $           - $      - $      - $      - $     - $      - $   -
70 Debt Payments $           - $      - $      - $      - $     - $      - $   -

71 Credit Cards interest $           - $      - $      - $      - $     - $      - $   -

72 Cash withdrawals $           - $      - $      - $      - $     - $      - $   -

SUBTOTAL OTHER $          - $     - $     - $     - $    - $      - $   -

BUT…
Many of these 
expenses are 
understated or 
missed completely
Important to capture 
all expenses to have 
a clear picture of   
household spending 
to help estimate 
PROJECTED 
INDIVIDUAL 
expenses after 
divorce
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Beyond the 
Net Family 
Property 
Statements  
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SOURCE OF EP 

NET FAMILY PROPERTY 

Value of all Property 

Jill Matt

$1,400,000 $1,650,000 

Value of all Deductions $450,000 $125,000 

NET FAMILY PROPERTY $950,000 $1,525,000 

DIFFERENCE $575,000

EQUALIZATION PAYMENT Matt to Jill $287,500 

WHAT IS THE SOURCE OF EP PAYMENT ??
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SOURCE OF EP 

EQUALIZATION PAYMENT Matt to Jill $287,500

POSSIBLE  SOURCE OF EP PAYMENT

A) CASH

B) PROCEEDS FROM SALE OF HOUSE

C) RRSP TRANSFER

D) PENSION TRANSFER

• OPEN INVESTMENTS

• REFINANCING HOUSE

• PERSONAL LINE OF CREDIT 

E) COMBINATION OF ALL OF THE ABOVE

• FAMILY
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House 
Proceeds
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Proceeds from Selling the House

Possible Proceeds available from Sale of Home 

List Price 1,000,000$   1,000,000$   1,000,000$   
Sale to list Ratio 110% 100% 95%
Selling Price 1,100,000$   1,000,000$   950,000$      
Less 
Commissions (@5%) 55,000$       50,000$       47,500$       
HST on Commission 7,150$         6,500$         6,175$         
Legal Fees (est) 1,500$         1,500$         1,500$         
Total Selling Expenses 63,650$        58,000$        55,175$        
 Proceeds 1,036,350$   942,000$      894,825$      
Less
Pay Off  Existing  Mortgage 250,000$     250,000$     250,000$     
Pay off Existing Credit Cards 50,000$       50,000$       50,000$       

Amount Set Aside for outstanding legal bills -$            -$            -$            

Total Deductions from Sale Proceeds 300,000$      300,000$      300,000$      

Net Proceeds 736,350$      642,000$      594,825$      

Net Proceeds if Splitting proceeds ( 368,175$      321,000$      297,413$      
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New Home Mortgage Projections

Proceeds available from Sale of Home

Sale price of home 1,000,000$     950,000$        

Net Proceeds if Splitting proceeds 
(50%)

321,000$        297,413$        

Buying vs Renting   New Home  New Home   Rent 

Projected Purchase Price 500,000$        500,000$        

One time moving costs 10,000$          10,000$          
Land Transfer Tax 12,200$          12,200$          

Total  cost of New Home 522,200$        522,200$        

Downpayment from Proceeds                     
of sale of house

275,000$        250,000$        

Balance for "Emergency Fund" 46,000$          47,413$          

Possible mortgage $247,200 $272,200

Monthly mortgage payments amortized 
over 25 yrs

 $      1,472.00  $      1,620.00 2,500$       
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Children’s 
Expenses 
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Detailed Children’s Expenses

Children's Expenses

Sec 7 

Expense 

Y/N

CHILD 1 CHILD 2 Total
Mom's       

Share

Dad's          

Share

Share

Camp  ‐$                      ‐$                      ‐$                    ‐$                ‐$                 

After school Activities  (list 

specific activities) ‐$                      ‐$                     
‐$                    ‐$                ‐$                 

Afterschool care ‐$                      ‐$                      ‐$                    ‐$                ‐$                 

Allowances ‐$                      ‐$                      ‐$                    ‐$                ‐$                 

Babysitting  ‐$                      ‐$                      ‐$                    ‐$                ‐$                 

Cellphone  ‐$                      ‐$                      ‐$                    ‐$                ‐$                 

Clothing  ‐$                      ‐$                      ‐$                    ‐$                ‐$                 

Dance Lessons ‐$                      ‐$                      ‐$                    ‐$                ‐$                 

Medical Expenses ‐$                      ‐$                      ‐$                    ‐$                ‐$                 

Nanny ‐$                      ‐$                      ‐$                    ‐$                ‐$                 

Personal Care/Toiletries ‐$                      ‐$                      ‐$                    ‐$                ‐$                 

School activities ‐$                      ‐$                      ‐$                    ‐$                ‐$                 

School Lunches ‐$                      ‐$                      ‐$                    ‐$                ‐$                 

Sporting Equipment ‐$                      ‐$                      ‐$                    ‐$                ‐$                 

Swim Lessons ‐$                      ‐$                      ‐$                    ‐$                ‐$                 

Toys/Books/Crafts ‐$                      ‐$                      ‐$                    ‐$                ‐$                 

Travel/Vacations ‐$                      ‐$                      ‐$                    ‐$                ‐$                 

Total  Childrens' Expenses ‐$                      ‐$                      ‐$                    ‐$                ‐$                 
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Comparing 
Proposals 
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Comparing Proposals

Scenario # Details
Sally to pay 

current 
mortgage 

Sally to pay 
portion of   

Sec 7 
expenses

Future RRSP 
Contributions

Negative 
Cash flow 
begins at 

Sally's age

CASH  
Investments 
depleted by 
Sally's age

RRSP 
Investment 
depleted by 
Sally's age

Equity in Home 
when  all 

Investment 
assets depleted

A MONTHLYSUPPORT
Spousal Support (GROSS) $15,844     

Child Support $11,702
YES

YES           

(25.5%)
$2000/mo 62 N/A 62 $2,056,366

B LUMP SUM SUPPORT Lump sum Payment $1,057,402 YES
YES           

(25.5%)
NIL 49 61 62 $2,056,366

C MONTHLY SUPPORT

TOTAL NET PAYMENT $12,000            

Spousal Support (GROSS) $298           

Child Support $11,702                           

NO NO NIL 49 N/A 51 $1,335,766

D LUMP SUM SUPPORT Lump sum Payment $1,252,262 NO NO NIL 49 56 57 $1,690,183

E MONTHLY SUPPORT 

Spousal Support (GROSS) $15,844     

Child Support $11,702                           

Sally works til age 60 & sells current 

home in 2020                          New 

home purchased in 2021 @$900K 

(today's dollars)

YES
YES           

(25.5%)
$2000/mo 59 74 74 $2,278,768

F MONTHLY SUPPORT 

Spousal Support (GROSS) $15,844     

Child Support $11,702                           

Sally works til age 65 & sells current 

home in 2020                               New 

home purchased in 2021 @$900K 

(today's dollars)

YES
YES           

(25.5%)
$2000/mo 59 76 76 $2,464,716

My CDFA  Practice

CDFA
Best 

PracticesMarketing Clients

Completed Completed ManyCompleted
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Thank you

Questions 


